Republic of the Philippines
Province of Eastern Samar
Municipality of Salcedo

-000-

EXCERPTS FROM THE MINUTES OF THE REGULAR SESSION OF THE
SANGGUNIANG BAYAN OF SALCEDO, EASTERN SAMAR HELD ON FEBRUARY 16,
2026, AT THE SB SESSION HALL, LEGISLATIVE BUILDING, THIS MUNICIPALITY.

Present: Hon. Honorato A. Padullo LnB Pres./Ex-Officio Member /
Temporary Presiding Officer
Hon. Michelle A. Sedanza SB Member
Hon. Susan M. Sumook SB Member
Hon. Jean M. Sumook SB Member
Hon. Bruno L. Padulio SB Member
Hon. Jaime O. Miralles SB Member
Hon. Leo S. Gagante SB Member
Hon. Maricris D. Fabillar SB Member
Hon. Anthony J. Lagramada, Jr. SK Fed. Pres./Ex-Officio Member

O.B. Manila (VMLP):
VM Atty. Christian May L. Machica

Absent: Hon. Cesario B. Cagascas, Jr. (Sick Leave)

Introduced by: Hon. Leo S. Gagante
Sangguniang Bayan Member

MUNICIPAL ORDINANCE NO. 2026-02
Series of 2026

AN ORDINANCE REGULATING THE RENTAL OF HEAVY EQUIPMENT OWNED BY
THE MUNICIPALITY OF SALCEDQO, EASTERN SAMAR, TO INFRASTRUCTURE
CONTRACTORS ENGAGED IN MUNICIPAL PROJECTS AND OTHER LESSEE AND
PROVIDING FEES, AND PENALTIES FOR VIOLATIONS THEREOF.

WHEREAS, the Municipality of Salcedo, Province of Eastern Samar, owns and maintains various
heavy equipment intended to support infrastructure development, disaster response, agricultural
productivity, and other public service-related activities;

WHEREAS, there is a need to establish clear, uniform, and reasonable rental fees for the use of
municipal heavy equipment in order to ensure transparency, accountability, and proper
maintenance of said equipment;

WHEREAS, it is the policy of the Municipal Government of Salcedo to extend assistance and
incentives to its legitimate residents by providing them with affordable access to municipal
resources, particularly for tourism development-related activities;

WHEREAS, granting a considerable discount on the rental fees of municipal heavy equipment to
legitimate residents of Salcedo will promote local tourism development, encourage community
participation, and support livelihood and infrastructure initiatives within the municipality;
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WHEREAS, any lease or rental arrangement involving municipal-owned heavy equipment must
be governed by a written lease rental agreement duly approved by the Municipal Mayor, subject
to existing laws, rules, and regulations;

NOW, THEREFORE, BE IT ORDAINED by the Sangguniang Bayan of the Municipality of
Salcedo, Eastern Samar, that:

SECTION 1. TITLE:

This ordinance shall be known as the “Heavy Equipment Rental Ordinance” of Salcedo,
Eastern Samar.

SECTION 2. AUTHORITY:

Pursuant to Section 16 of the Local Government Code of 1991 (RA 7160), known as the General
Welfare Clause, mandates Local Government Units (LGUs) to exercise powers essential to
promoting health, safety, peace, prosperity, and the environment. As well as, Sections 18 and 22
(Corporate Powers) and other relevant laws, this ordinance is enacted to regulate the use of
heavy equipment owned by the municipal government of Salcedo.

SECTION 3. PURPOSE :

This ordinance aims to:

1. Ensure proper use and maintenance of municipal heavy equipment.
2. Generate revenue for municipal operations and equipment upkeep.

3. Regulate lease/rentals to private individuals, registered Salcedo residents, neighboring LGUs,
NGO, INGOs or contractors with valid infrastructure contracts with the municipality and other
lessees that are willing to rent the heavy equipment of the municipality.

4. Promote accountability and safety in equipment usage.
SECTION 4. DEFINITION OF TERMS:

1. Heavy Equipment: Municipally owned machinery (e.g., bulldozers, excavators, dump trucks,
cranes).

2. Contractor: An entity/person with a valid infrastructure contract within the Municipality of
Salcedo.

3. Lessee: A person or group of persons who executed a contract/lease agreement with the
municipal government for the use of the heavy equipment.

4. Lease Rental Agreement: A binding contract between the Municipal Mayor of Salcedo and
the Contractor/Lessee stipulating the Terms and Conditions for the use of heavy equipment

5. Operator: A person with relevant skill and certification to operate heavy equipment
provided by the LGU of Salcedo, Eastern Samar. In case of the non-availability of the LGU
designated heavy equipment operator, the contractor/lessee may provide their own operator,
provided there is prior approval of the Municipal Mayor, and provided further that the
contractor’s assigned/hired operator possess relevant skill and has a certification to operate the
heavy equipment to be rented.

SECTION 5. SCOPE: This ordinance applies to all heavy equipment owned by the municipal
government of Salcedo, Eastern Samar and are open for lease/rental agreement to
contractors/lessee. It is also open for leasing/renting for private use to registered Salcedo
residents, provided the infrastructure project is implemented/constructed within the territorial
jurisdiction of the municipality of Salcedo, upon approval of the Municipal Mayor via a

lease/rental agreement.
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SECTION 6. APPLICATION PROCESS:

1. Submission: The Contractors/Lessee must submit a written request to the Office of the
Municipal Mayor, including the following documents:

- Project details, equipment needed, proposed rental duration.

- Copy of valid contract (if contractor/lessee is engaged in a municipal infra project or a
contract to a private individual)

- Copy of duly approved building permit of the infrastructure project

2. Evaluation: The Municipal Environment and Natural Resources Office (MENRO) in
coordination with Municipal Engineering Office (MEO) will assess the feasibility and
availability of heavy equipment being leased.

3. Approval: The Municipal Mayor will approve/deny request within 5 working days upon
receipt of the application

4. Agreement Execution: Prior to the release of the heavy equipment, the duly signed
Lease/Rental Agreement between the municipal mayor and the contractor/lessee together with
the proof of payment of fees shall be presented by the Lease/Contractor to the in-charge of the

heavy equipment.
SECTION 7. ELIGIBILITY OF THE LESSEE:

1. For Individuals: Must be a registered resident of Salcedo, Eastern Samar (as per Sec. 10), of
legal age, and with a capacity to enter into Contract.

2. For Contractors, Corporations, Partnerships, or Cooperatives: Must be duly registered
with Securities and Exchange Commission (SEC), Cooperative Development Authority (CDA)
or any appropriate government agency and have a valid Certificate of Registration.

3. For Other Government Agencies or LGUs: Must provide a formal request and a duly signed
Memorandum of Agreement with the Municipal Mayor.

4. For Barangay Local Government Units (BLGU) Usage: For BLGU implemented projects,
the BLGU should provide a formal request thru a Barangay Resolution addressed to the Mayor
stating the purpose and the duration of lease. The provision of fuel will be shouldered by the
BLGU.

* If the Contractor/Lessee applied for a certain timeframe, however the equipment was only used
for a shorter period, the Contractor/Lessee will not be entitled for a refund for the unused time.

SECTION 8. RENTAL FEES AND PAYMENT:

1. Fee Structure: The appropriate rental fees shall be determined by the Sangguniang Bayan,
based on current market rental rates and type of heavy equipment and the duration.

2. Payment: Payment of the Cash Bond amounting to Php. 50,000.00 on top of the
stipulated/agreed rental fees based on the Contract, shall be paid in full prior to the release of the
heavy equipment.

3. Publication: For information and widest dissemination of the ordinance specially its
prescribed fees, it shall be published in the municipal bulletin board and in the official website of

the LGU.
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MUNICIPAL HEAVY EQUIPMENT RENTAL FEES
EQUIPMENT CONTRACTORS’ RATE SALCEDONHON RATE
_ A ~ (Personal Use Only) ,

Back Hoe with 0.6 cu. m. bucket PhP 2,500/hr+50/hr (Operators’ LESS 25%/hr+PhP 50/hr (Operators’
Fee) Fee)

Back Hoe with Hydraulic Breaker PhP 1,200/hr+50/hr (Operators’ LESS 25%/hr+PhP 50/hr (Operators’
Fee) Fee)

Self-loader Truck PhP 1,600/hr+50/hr (Operators’ LESS 25%/km+PhP 50/hr
Fee) (Operators’ Fee)

Dump Truck PhP 7,000/day+50/hr {Operators’ | LESS 25%/hr+PhP 50/hr (Operators’
Fee) Fee)

*For a Salcedonhon Contractor, the rental rate for Contractor will apply.

SECTION 9. DISCOUNT FOR REGISTERED SALCEDO RESIDENTS:

Registered residents of the Municipality of Salcedo who shall enter into a lease/rental agreement
with the Office of the Municipal Mayor shall be entitled to a considerable discount of not less
than twenty five percent (25%) from the standard rental fees, subject to the submission of proof
of residency and compliance with the terms and conditions of the lease/rental agreement.

SECTION 10. PROOF OF RESIDENCY:

For purposes of availing the discounted rental rate, an applicant shall submit any of the
following: a Barangay Certification of Residency, Voter’s Certification, or any other valid
document issued by a competent authority proving residency in the Municipality of Salcedo.

SECTION 11. RESPONSIBILITIES OF THE LESSEE:
1. A trained operator/ personnel must safely operate the heavy equipment;
Return the heavy equipment with exact volume of fuel and oil when borrowed;

Routinary maintenance and cleaning/washing of equipment when necessary,

HwN

Immediately report damages (if any) to the Municipal Engineering’s Office, and lessee is
1able for negligence-related damages;

—

5. Return equipment on time as in delivered condition as stipulated in the Contract;

6. In case of damage to the heavy equipment the lessee shall take responsibility on the repair,
replacement or actual cost of other incidental expenses relative thereto. In case of insolvency, the
lessee shall be liable for subsidiary imprisonment not exceeding fifteen (15) days.

7. Lessee shall provide a secured jobsite for the safety of the borrowed heavy equipment;

8. Inthe event of non-availability of LGU designated operator, Contractor/Lessee can
hire/provide a qualified heavy equipment operator;

SECTION 12. INSURANCE AND LIABILITY:

Contractors and Other Lessees shall be required a Cash Bond of Fifty Thousand Pesos (Php.

50,000.00) payable to the Municipal Treasurer’s Office and is refundable within thirty (30) days
after the termination of the Lease/Rental Agreement. The municipality will not be liable for any
accidents caused or due to negligence of contractor.

SECTION 13. PENAL PROVISIONS:
Violations include:

1. Unauthorized use/sublease.

Penalty: P2,500.00 fine + revocation of rental privileges.




Municipal Ordinance No. 2026-02 Page 5

2. Willful or Negligent use causing equipment damage.

Penalty: $2,500.00 fine + revocation of rental privileges and imprisonment of not
more than six (6) months upon the discretion of the court.

3. Late return/payment based on the rental contract.

Penalty: $2,500.00 fine + revocation of rental privileges.

Repeat offenders may be barred to avail succeeding contracts with the municipal government of

Salcedo.

SECTION 14. ENFORCEMENT:

This ordinance grants authority to the Municipal Mayor to enter into a Lease/Rental Agreement
with the Lessee for the use of municipal heavy equipment. The contract/lease agreement will be
formulated by the Office of the Municipal Mayor. All significant provisions contained in this
ordinance shall be stipulated in the Lease/Contract Agreement.

The Municipal Engineering’s Office shall monitor compliance of the provisions of this
ordinance and report violations to the Office of the Municipal Mayor for appropriate action.

SECTION 15. CREATION OF IMPLEMENTING RULES AND REGULATIONS:

The municipal Mayor shall provide the Implementing Rules and Regulations (IRR) thru an
Executive Order prescribing guidelines on the use of municipal heavy equipment as provided in
this ordinance.

SECTION 16: SEPARABILITY CLAUSES: If, for any reason or reasons, any part or provision
of this ordinance, be declared as unconstitutional or invalid, other parts-or provisions hereof which
are not affected thereby shall continue to be in full force and effect.

SECTION 17: REPEALING CLAUSE: All ordinances, resolutions executive orders and other
issuances which are inconsistent with any of the provisions of this ordinance are hereby repealed
or modified accordingly.

SECTION 18: EFFECTIVITY: This Ordinance shall take effect ten (10) days after it has been
posted in two (2) conspicuous places and publication in general circulation.

ENACTED: January 19, 2026 at Salcedo, Eastern Samar.

I HEREBY CERTIFY to the correctness of the foregoing Ordinance which ‘was duly adopjced
and approved by the Sangguniang Bayan of Salcedo, Eastern Samar during its regular session
conducted on January 19, 2026.

BIBIANA/A. TORRES
Secretary to thg Sangguniang Bayan
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Concurred by:

' (Sick Leave)
HON. HON. CESARIO B. CAGASCAS, JR.
SB Member
zaw H. Srmont
HON. SUSAN M. SUMOOK
SB Member

HON. JAIME 0. MIRALLES
SB Mengber

-

HON. MARI(GRIS D. FABILLAR
SB Meignbe

Attested by:

(O.B. Manila for VMLP)
HON. ATTY. CHRISTIAN MAY L. MACHICA
Municipal Vice Mayor

HON. HONO .
LnB Pres./Ex-Officio Member/Temporary Presiding Officer
perr 49 M8

Date Signed

Approved by:
HON. ATTY,

FE
VY Date Signed



